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Extract from Bioshares —
Anatara Targets Australian Launch
for Detach in 2017

AnataralL ifesciences (ANR: $1.365) isaiming to launchitsfirst product onto the Austral-
ian market in 2017. Its product, Detach, isa plant-based anti-infective to be used in the
production animal feed industry, firstly in piglets, to prevent and treat diarrhea.

The company expects to submit its regulatory dossier in Q3 this year to the Australian
Pesticidesand V eterinary Authority (APV A), with adecision expected nineto 12 months
later. Anatarawill sell the product in Australia via distributors, with the company cur-
rently at the term sheet stagein distributor selection.

InAustraiaitisavery concentrated market. Thereare 6.6 million pigletsat any onetime,
with 15 producers making up 85% of the market. Anatarahas an operationa manufactur-
ing facility, which can make material for 500,000 dosesin just two hours.

The appeal of the Detach product isthat it is derived from natural sources— pineapple
stems—and thereby offers an alternative to antibiotics which have been overused in the
production animal industry and have also contributed to antibiotic drug resistance.

Another attraction of Detach isthat resistanceto the product isunlikely to develop. This
isbecause Detach does not kill the bacteria. It works by inhibiting bacteria attachment to
the lining of the gut and by blocking biological pathways that cause diarrhea. Detach
also has anti-inflammatory properties blocking the TNF-al pha pathway

Zoetis License Option

In January thisyear, theworld’ slargest animal health company, Zoetis, signed an exclu-
sive agreement with Anatara to evaluate to Detach. Zoetis has paid an upfront fee (we
estimate around $2.2 million according to the company’ s4C) and it will berequired to pay
an additional fee during the product eval uation period.

Zoetis is evaluating Detach across a number of food production animals. Anatara ex-
pects to learn in 2017 whether Zoetis will move to a full license for the product. The
general termsfor alicense agreement have been agreed upon. The agreement excludes
Australiaand New Zealand, where Anataramaintains marketing rights.

At an investor briefing this week, the company said it believes the Detach product has
high strategic value to Zoetis, which wants to be viewed as a ‘good global citizen'. If
Zoetis decides not to proceed with the license agreement, then there are 12 other poten-
tial partnerswith which it could negotiate aglobal distribution deal.

Studies Ahead of Australian Regulatory Submission
Prior to filing for regulatory approval for the use of Detach in food production animals,
Anatarais conducting two field studies. The first islooking at a multiple dose (two) of
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Detach in two day old piglets. The 450 pigletsin the study have
now been treated with Detach. Thetria will also include aplacebo
arm. Thetrial isbeing conducted at amajor commercial farmwhich
has had problemswith diarrheain piglets. Resultsare expectedin
Q3 thisyear. Endpointswill bereduction in diarrheacompared to
placebo and differences in weight gain. Previous trials have in-
volved only the single dose of Detach. The aim of thistrial isto
allow the company to gain approval for a multiple dosing of the
product.

The second trial Anatarais conducting is a safety study. In this
trial, the doses are five times above what has been trialed before
(with no safety issuesreported). Thetreatment isalso being evalu-
ated for extended periods of up to three weeks.

Previous Study Results

Study ANR 14-001

Inthisstudy in 462 pre-weaned piglets, Detach reduced deaths by
47% (36 inthecontrol, 19 inthe Detach arm), with a5.7% improve-
ment in weight gain in the Detach treated group over placebo.

Study ANR 15-001

Inthisstudy in post weaned piglets at afarm with ahistory or E-
coli infectionin the piglets, Detach wasinvestigated in 560 piglets
against the control. This was a healthier population of animals,
and as such, the effect of Detach was less pronounced. Only four
piglets died in the control arm compared to no deathsin the De-
tach treated piglets. Therewasa 1.4% improvement inweight gain
in the Detach treated pigs versus control. With respect to the
incidence of diarrhea, the incidence was reduced by 41% in the
Detach treated group (89 cases versus 152 in the control).

Study ANR 12-001

Inastudy conducted in Spain in weaned pigs, Detach achieved a
3.8% improvement in average daily weight gain over no treatment,
with a40% reduction in diarrhea. The number of sick pigletswas
reduced by 48% with 16 sick pigletsin the Detach treated group
(from 72 piglets) and 38 sick pigletsin those with no treatment
(from 72 pigletsa o).

Summary

Thedriver behind Anataraisthe push to remove the use of antibi-
oticsin food production animals which is contributing to antibi-
otic resistance in humans. Consumers are demanding antibiotic-
free meats, and global corporations such asMcDonalds and Sub-
way, and local groups such as Col es supermarkets are responding
to customers by banning antibiotic usein food production.

Resultsfrom the company’ sown trialsand from the Zoetis' trials
will beimportant in building evidence and support for the Detach
proposition as a natural alternative to antibiotic usein food pro-
duction animals. Of interest will aso be the observed benefit in
treating the animal stwice (in the current trial) compared to aonce-
only treatment.

Forthcoming milestonesinclude results from current field trials,
submission of the product for regulatory approval in Australia,
and a second payment from Zoetis under the option agreement.

Anataraiscapitalised at $68 million. The company had $14.3 mil-
lion in mid April and has sufficient cash flow for at least three
years, excluding any additional licenseincome.

Bioshares recommendation: Speculative Buy ClassB
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How Bioshares Rates Stocks

For the purpose of valuation, Bioshares divides biotech stocks into
two categories. The first group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are
essentialy speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating “Take
Profits’ means that investors may re-weight their holding by selling
between 25%-75% of a stock.

Group A

Stocks with existing positive cash flows or dose to producing positive cash
flows.

Buy CMP is 20% < Fair Vaue
Accumulate CMPis 10% < Fair Vaue
Hold Value = CMP

Lighten CMP is 10% > Fair Vaue
Sell CMP is 20% > Fair Value

(CMP—Current Market Price)

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages commercialisation.

Speculative Buy —Class A

These stocks will have more than one technology, product or
investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of aliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative Buy — Class B

These stocks may have more than one product or opportunity, and
may even be close to market. However, they are likely to be lacking in
severd key aress. For example, their cash position is weak, or
management or board may need strengthening.

Speculative Buy — ClassC

These stocks generally have one product in development and lack
many external validation features.

Speculative Hold—ClassAor Bor C

Sell

Corporate Subscribers: Cogstate, Bionomics, Impedimed, LBT Innovations, Viralytics, Phylogica, pSivida, Benitec
BioPharma, Analytica, Opthea, Reproductive Health Science, Regeneus, Innate Immunotherapeutics, Anatara Life Sciences,
ResApp, Pharmaxis, Starpharma, Antisense Therapeutics, Atcor Medical, Dimerix

Disclaimer:

Pty Ltd.

Information contained in this newsletter is not a complete analysis of every material fact respecting any company, industry or security. The opinions and estimates herein expressed
represent the current judgement of the publisher and are subject to change. Blake Industry and Market Analysis Pty Ltd (BIMA) and any of their associates, officers or staff may have
interests in securities referred to herein  (Corporations Law s.849). Details contained herein have been prepared for general circulation and do not have regard to any person’s or
company’s investment objectives, financial situation and particular needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in
this document without consulting their investment adviser (Corporations Law s.851). The persons involved in or responsible for the preparation and publication of this report believe
the information herein is accurate but no warranty of accuracy is given and persons seeking to rely on information provided herein should make their own independent enquiries.
Details contained herein have been issued on the basis they are only for the particular person or company to whom they have been provided by Blake Industry and Market Analysis
The Directors and/or associates declare interests in the following ASX Healthcare and Biotechnology sector securities: Analyst DB: ACG,
ACR,CGS,COH,CSL,FTT,IPD,PNV,NAN,OSP,SOM,UCM; Andyst MP: ADR, CGS,CIR,CUV,FTT,IDT,IIL,IPD,PXSRNO,SOM,SPL,VLA. These interests can change at any time
and are not additional recommendations. Holdings in stocks valued at less than $100 are not disclosed.
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